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I. COMMITTEE: 

REPORTS ANALYSIS REFERRAL 

TO 

OFFICE'OF GENERAL COUNSEL 

DATE: August 1,2005 
-? 

ANALYST: ' Michelle Lilj eroot 

Texans For Henry Cuellar Congressional Campaign 
COO371302 
Mr. Rosendo Carranco, Treasurer 
15 19 Washington Street, 
2nd Floor, Suite 200 
Laredo, TX 78042 

II. RELEVANT STATUTE: 11 CFR s104.3 (b) 
2 U.S.C. 9434(b) 

III. BACKGROUND: 

Failure to Provide Supporting Schedules (Failure to Disclose All Financial Activity) 

Texans for Henry Cuellar Congressional Campaign amended its 12 Day 
Pre-General Report disclosing an additional disbursement totaling $100,000.00, an 
increase of 127% over the financial activity reported in their original 12 Day Pre- 
General Report (Attachment 2). 

On October 21, 2004, the Committee filed the 12 Day Pre-General Report 
covering the period October 1, 2004 through October 13, 2004. The report 
disclosed $63,570.1 1 on Line 17 (Operating Expenditures), $0.00 on Line 19(a) 
(Loan Repayments Made or Guaranteed by the Candidate), $15,000.00 on Line 
19(b) (Loan Repayment of all Other Loans) and a total of $78,570.11 in 
disbursements on Line 22 (Total Disbursements) of the Detailed Summary Page 
(Image 2496267735 1). 

On January 12, 2005, the Committee filed an amendment to the 12 Day 
Pre-General Report covering the period October 1,2004 through October 13,2004. 
The Amended 12 Day Pre-General Report disclosed $163,570.1 1 on Line 17 
(Operating Expenditures), $15,000.00 on Line 19(a) (Loan Repayments Made or 
Guaranteed by the Candidate), $0.00 on Line 19(b) (Loan Repayment of all Other 
Loans) and a total of $178,570.11 in disbursements on Line 22 (Total 
Disbursements) of the Detailed Summary Page (Image 259801 53603). 



On February 25, 2005, the Committee filed another amendment to the 12 
Day Pre-General Report covering the period October 1,2004 through October, 13, 
2004. This Amended 12 Day Pre-General Report disclosed $164,824.52 on Line 
17 (Operating Expenditures), $1 3,745.59 on Line 19(a) (Loan Repayments Made 
or Guaranteed by the Candidate), $0.00 on Line 19(b) (Loan Repayment of all 
Other Loans) and a total of $178,570.1 1 in disbursements on Line 22 (Total 
Disbursements) of the Detailed Summary Page (Image 25990139862). 

On March 29, 2005, the Reports Analysis Division (RAD) sent a Request 
for Additional Information (RFAI) to the Committee referencing the Amended 12 
Day Pre-General Report received on February 25,2005 and the substantial increase 
in disbursements. The RFAI requested that the Committee clarifL why the 
additional activity was not disclosed on the original filing (Image 250387637 17). 

On May 13, 2005, the RAD Analyst called and explained to Eli Barajas, a 
campaign staff assistant, that the Committee was in the process of being referred to 
the Ofice of General Counsel (OGC) for an increase in activity on the 12 Day Pre- 
General Report. Mr. Barajas was the only Committee personnel available to 
discuss the issue and had very little knowledge about the reports filed. As such, 
the Analyst walked him through the FEC web site and guided him through how to 
view the letters sent and the reports filed so he could inform other staff members of 
the problem at hand. The Analyst also advised him that the Committee must file a 
response to the FEC by May 23,2005 (Attachment 3). 

On May 23, 2005, the Analyst again called Eli Barajas to ask him if the 
Committee was preparing a response concerning the issues discussed on May 13, 
2005. Mr. Barajas indicated that the Committee was preparing a response, but he 
did not anticipate the response would be filed until later that day or the following 
day (Attachment 4). 

On May 25, 2005, Mr. Barajas left a voice message for the Analyst stating 
the Committee would not be able to file responses to the letters sent until the end 
of the week (Attachment 5). 

On May 27, 2005, Mr. Barajas, left another voice message for the Analyst 
stating the Committee was working with Aristotle to get the issues resolved and 
planned to file the necessary amendments on June 1,2005 (Attachment 6). 

On June 22, 2005, Mr. Barajas again called the Analyst to inform her that 
the Committee was still working on filing an amendment to the 12 Day Pre- 
General Report, as well as other reports (Attachment 7). 

On June 28, 2005, Mr. Barajas, called the Analyst to discuss general 
reporting requirements. The Analyst reminded him that the Commission needed to 
receive amendments addressing the Committee's outstanding issues as soon as 
possible. The Analyst also verified that Mr. Barajas was still working with 
Aristotle to correct all outstanding issues (Attachment 8). 



On Jul m, 2005, the RAD Assistant hief and the Analyst 
contacted Eli Barajas, informing him that they intended to forward the matter to 
OGC if M e r  clarification was not made regarding the Amended 12 Day Pre- 
General Report. The Committee was given a deadline of July 7, 2005 to file any 
necessary clarifications as previously requested by the FEC (Attachment 9). 

On July 5, 2005, the Assistant Branch Chief and the Analyst also left a 
message for the Treasurer, Rosendo Carranco, regarding the OGC matter on the 
Amended 12 Day Pre-General Report and other issues related to candidate loans. 
The Treasurer did not return the call (Attachment 10). 

On July 6,2005, the Committee filed a third amendment to the 12 Day Pre- 
General Report covering the period October 1, 2004 through October 13, 2004. 
This Amended 12 Day Pre-General Report disclosed $163,570.11 on Line 17 
(Operating Expenditures), $15,000.00 on Line 19(a) (Loan Repayments Made or 
Guaranteed by the Candidate), $0.00 on Line 19(b) (Loan Repayment of all Other 
Loans) and a total of $178,570.11 in disbursements on Line 22 (Total 
Disbursements) of the Detailed Summary Page (Image 25970520924). 

On July 7, 2005, Eli Barajas called to inform the Analyst that the 
Committee had submitted an Amended 12 Day Pre-General Report. The Analyst 
let him know that after reviewing the amendment, fhrther clarification was needed 
since no explanation was given for the increase in activity on the Amended 12 Day 
Pre-General Report received on 1/12/05 and every Amended 12 Day Pre-General 
Report received thereafter. Mr. Barajas explained that the Committee had an 
increase in disbursements due to the fact that a $100,000.00 disbursement to the 
Campaign Group Inc. on 10/7/04 for media services was not included on the 
Original 12 Day Pre-General Report. The Analyst informed Mr. Barajas he would 
still need to formally submit their explanation to the FEC (Attachment 11). 

I 

On July 7, 2005 at 11:42, the Committee submitted a fax to the 
Commission which is posted as a Miscellaneous Report to FEC on the website. 
The Committee highlighted within the fax that an increase in disbursements 
occurred when the Committee inadvertently omitted a $100,000.00 disbursement 
to the Campaign Group, Inc. for media services. The Committee explained “The 
$100,000 was “wired” from our account rather than disbursed via check. It is the 
only transaction conducted in this manner and was inadvertently omitted from the 
original filing. Following the general election we caught the omission through an 
audit of our bank account.” (Image 25038851559) 

On July 7, 2005 at 17:26, the Committee filed their last amendment to the 
12 Day Pre-General Report covering the period October 1, 2004 through October 
13, 2004. This Amended 12 Day Pre-General Report disclosed $163,570.11 on 
Line 17 (Operating Expenditures), $1 5,000.00 on Line 19(a) (Loan Repayments 
Made or Guaranteed by the Candidate), $0.00 on Line 19(b) (Loan Repayment of 
all Other Loans) and a total of $178,570.11 in disbursements on Line 22 (Total 
Disbursements) of the Detailed Summary Page (Image 25970533520). 



7, 2005, Mr. Barajas called the An a to confirm the receipt 
of the Committee’s fax regarding the Miscellaneous Electronic Submission. The 
Analyst confirmed receipt of the document but explained that the Committee still 
needed to provide fiuther clarification on a few issues. The Analyst also let him 
know that no M e r  clarification of the increase in activity on the Amended 12 
Day Pre-General Report was needed at this time (Attachment 12). 

On July 8, 2005, the Committee filed a Miscellaneous Report to the FEC. 
The report was an electronic text attachment which reiterated all of the points made 
on the fax received on July 7,2005 (Image 25970534133). 

I On July 15, 2005, the FEC received a letter fkom the Committee that was 
dated July 7,2005 and posted to the website as Miscellaneous Report to FEC. The 
document highlights, among other issues, why an increase in disbursements was 
reported on the Amended 12 Day Pre-General Report. This letter again provides 
the same information previously disclosed on the 7/7/05 fax and the electronic text 
attachment filed on 7/8/05 (Image 2503 8840662). 

To date, no fiuther communication has been received fkom the Committee . 
regarding this matter. 

, 
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Texans for Henry Congressional Campaign 

19@) 
22 

12 Day Pre-General Report/Amended 12 Day Pre-General Report 
Overview of Disbursement Variance 

$15,000.00 $0.00 $15,000.00* 
$78,570.1 1 $178,570.1 1 $100,000.00 

I 17 I $63,570.1 1 I $163,570.11 I $100,000.00 I 
I 1960 I $0.00 I $15,000.00 I $15,000.00 I 

* Denotes a decrease in activity 

Attachment 2 


